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TREND 3                   .

Weak Demand for 

Industrial Properties

Demand for industrial properties is 

currently weak and will most likely 

remain low for the foreseeable 

future due to the ongoing :

1. Lack of competitiveness of most 

local industries

2. More efficient usage of existing 

premises by local industries

3. Excess supply from vacated 

premises of bankrupt local 

industries

Significant new construction of 

industrial properties is unlikely due 

to the lack of globally competitive 

local industries.

TREND 4                   .

Strong Demand for 

Residential Properties 

Demand for residential properties is 

currently strong and will most likely 

increase in the future due to the 

ongoing :

1. Economic recovery

2. Formation of new companies 

and the employment of local 

and foreign employees

3. Availability of housing loans

4. Rentals for short-term vacations

5. Low supply of pre-crisis built, 

above-average quality 

residential properties

Significant new construction of 

residential properties is likely due to 

the fact that few new residential 

projects were built post 2010, 

whereas the local population and 

the formation of new households 

has remained relatively constant.

TREND 5                   .

Strong Demand for 

High-Rise Buildings 

Demand for high-rise buildings is 

currently strong (due to the scheme 

which allows foreigners to acquire 

Cypriot citizenship by investing in 

high-end properties), but may

decrease in the future due to the 

ongoing scrutiny from US and 

European Union authorities.

INTRODUCTION

The construction and property 

sectors in Cyprus have gone 

through major changes post the 

2008 global economic crisis. Social, 

economical and other sector 

specific factors have led to various 

trends that will probably last for 

several years.

TREND 1                  ..

Weak Demand for 

Retail Properties

Demand for retail properties is 

currently weak and will most likely 

remain low for the foreseeable 

future (except for premium locations 

such as major high-streets and 

busy tourist areas) due to the 

ongoing :

1. Squeezed income of consumers

2. Penetration of internet shopping

3. Competition from large malls

4. Excess supply of pre-crisis built, 

low-quality retail properties

5. Excess supply from vacated 

premises of bankrupt shops

Significant new construction of retail 

properties is unlikely due to the lack 

of credit worthy tenants and the fact 

that evicting non-paying tenants in 

Cyprus can be relatively difficult.

TREND 2                   .

Strong Demand for 

Renovation Services

Demand for renovation services is 

currently strong and will most likely 

increase in the future due to the 

ongoing :

1. Economic recovery

2. Lack of property maintenance 

due to the economic crisis

3. Need for energy efficiency and 

seismic retrofitting

4. Need for hotel upgrades and 

extensions due to the boom in 

tourist arrivals 

Further fuelling demand for 

renovation services is the reduced 

VAT rate for home renovations, the 

government grants for energy 

efficiency upgrades and the lack of 

available land in urban areas.

TREND 6                   .

Moderate Demand for 

Office Properties 

Demand for office properties is 

currently reasonable and will most 

likely increase in the future due to 

the ongoing :

1. Economic recovery

2. Formation of new companies in 

the legal, accounting, financial, 

shipping and forex sectors

3. Low supply of pre-crisis built, 

high-quality office properties

Significant new construction of 

office properties is likely due to the 

abundance of credit worthy tenants 

(mostly foreign).

TREND 7                   .

Shift in Geographic 

Distribution of Demand

Demand for properties has shifted 

away from the more mature market 

of Nicosia towards the faster 

growing, foreign-led markets of 

Limassol and Paphos. This has led 

to the rapid increase of local 

property and rental prices, often 

pricing-out the local middle-class.

Recent Developments

Recent positive government actions 

related to the construction and 

property sectors include the :

1. Faster procedures for Planning 

and Building Permits

2. Abolition of the Immovable 

Property Tax

3. Licensing of high-end casino 

and marina projects

Recent negative government 

actions related to the construction 

and property sectors include the :

1. Introduction of Value Added Tax 

on most land purchases and 

some rental agreements

2. Lack of political will to solve the 

non-performing loans problem

3. Relaxation of environmental 

rules for large building projects
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